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Stock	Stock	issuance	costs	are	a	part	of	the	acquisition	costs,	and	the	direct	combination	costs	are	expensed.	You're	Reading	a	Free	Preview	Pages	45	to	61	are	not	shown	in	this	preview.	Loading	PreviewSorry,	preview	is	currently	unavailable.	The	transaction	establishes	an	acquisition	fair	value	basis	for	the	company	being	acquired.	Cost	of	the
investment	less	the	subsidiary's	book	value	at	the	acquisition	date.	Direct	combination	costs	are	expensed	and	stock	issuance	costs	are	a	reduction	to	additional	paid-in	capital.	d.	Victoria	will	continue	to	exist	as	a	separate	corporation.	acquisition	of	a	supplier	or	a	customer.	You're	Reading	a	Free	Preview	Pages	28	to	29	are	not	shown	in	this	preview.
You're	Reading	a	Free	Preview	Pages	702	to	712	are	not	shown	in	this	preview.	c.	You're	Reading	a	Free	Preview	Pages	70	to	84	are	not	shown	in	this	preview.	In	this	acquisition	transaction,	how	much	goodwill	should	be	recognized?	Is	preferred	to	the	purchase	method.	You're	Reading	a	Free	Preview	Pages	618	to	621	are	not	shown	in	this	preview.
The	combination	must	involve	the	exchange	of	equity	securities	only.	13)	A	statutory	merger	is	a(n)	a.	Only	fair	value	of	identifiable	assets	received	enters	into	the	determination	of	the	acquirer's	accounting	valuation	of	the	acquired	company.	18)	$64,000.	20)	$0.	a	definite-lived	asset	subject	to	testing	for	impairment.	C.	legal	proposal	to	acquire
outstanding	shares	of	the	target's	stock.	16)	$144,000.	Test	Bank	for	Advanced	Accounting	11th	Edition	by	Hoyle	Link	download	full:	advanced-accounting-11th-edition-by-hoyle/	Chapter	02	Consolidation	of	Financial	Information	Multiple	Choice	Questions	1)	At	the	date	of	an	acquisition	which	is	not	a	bargain	purchase,	the	acquisition	method	a.	17)
$104,000.	a	definite-lived	asset	subject	to	amortization.	You're	Reading	a	Free	Preview	Pages	628	to	659	are	not	shown	in	this	preview.	12)	Which	one	of	following	is	a	characteristic	of	a	business	combination	that	is	accounted	for	as	an	acquisition?	e.	You're	Reading	a	Free	Preview	Pages	754	to	767	are	not	shown	in	this	preview.	If	the	subsidiary
retains	its	incorporation,	assets	and	liabilities	are	consolidated	at	their	book	values.	the	general	journals	of	both	companies.	consolidates	the	subsidiary's	assets	at	fair	value	and	the	liabilities	at	book	value.	consolidates	all	subsidiary	assets	and	liabilities	at	book	value.	Assume	that	Bullen	issued	12,000	shares	of	common	stock	with	a	$5	par	value	and
a	$47	fair	value	to	obtain	all	of	Vicker's	outstanding	stock.	You're	Reading	a	Free	Preview	Pages	895	to	943	are	not	shown	in	this	preview.	11)	Which	one	of	the	following	is	a	characteristic	of	a	business	combination	accounted	for	as	an	acquisition?	Lisa's	general	journal.	You're	Reading	a	Free	Preview	Pages	179	to	183	are	not	shown	in	this	preview.
You're	Reading	a	Free	Preview	Pages	571	to	592	are	not	shown	in	this	preview.	d.	Fair	value	only	for	the	consideration	transferred	by	the	acquirer	can	enter	into	the	determination	of	the	acquirer's	accounting	valuation	of	the	acquired	company.	e.	4)	Using	the	acquisition	method	for	a	business	combination,	goodwill	is	generally	defined	as:	A.	8)
According	to	GAAP,	the	pooling	of	interest	method	for	business	combinations	a.	9)	An	example	of	a	difference	in	types	of	business	combination	is:	a.	The	two	companies	may	be	about	the	same	size,	and	it	is	difficult	to	determine	the	acquired	company	and	the	acquiring	company.	b.	Both	are	treated	as	a	reduction	to	additional	paid-in	capital.	Victoria's
secret	consolidation	journal.	Option	C	D.	D.	19)	$60,000.	Is	only	allowed	for	large	corporate	mergers	like	Exxon	and	Mobil.	c.	15)	Bullen	Inc.	business	combination	in	which	both	companies	continues	to	exist.	Fair	value	for	only	consideration	transferred	and	identifiable	assets	received	by	the	acquirer	can	enter	into	the	determination	of	The	accounting
valuation	of	the	purchaser	of	the	purchased	company.	consolidates	the	assets	of	the	subsidiary	in	book	value	and	obligations	at	reasonable	value.	an	indefinite	life	asset	subject	to	impairment	testing.	You	are	reading	a	free	preview	Pages	599	to	600	are	not	shown	in	this	preview.	You	are	reading	a	free	preview	Pages	211	to	294	are	not	shown	in	this
preview.	January	1,	20X1.	The	cost	of	investment	less	the	fair	value	of	the	subsidiary	on	the	date	of	acquisition.	Both	a	statutory	merger	and	a	statutory	consolidation	can	only	be	carried	out	through	asset	acquisition,	but	only	a	statutory	consolidation	requires	the	dissolution	of	the	acquired	company.	A	statutory	merger	can	only	be	carried	out	by	an
asset	acquisition,	while	a	statutory	consolidation	can	only	be	carried	out	by	a	capital	acquisition.	a	research	and	development	costs	as	at	the	date	of	acquisition.	It	is	allowed	for	all	new	acquisitions.	a	worksheet.	Option	D	E.	business	combination	in	which	only	one	of	the	two	companies	continues	to	exist	as	a	legalcorpora.	The	transaction	can	be
considered	as	the	unit	of	the	ownership	interests	of	the	companies	involved.	You	are	reading	a	free	preview	Pages	694	to	698	are	not	shown	in	this	preview.	acquired	100%	of	the	common	vote	of	Vicker	Inc.	A	legal	merger	requires	the	dissolution	of	the	acquired	company	while	a	legal	consolidation	does	not	require	dissolution.	If	the	subsidiary	retains
its	incorporation,	the	consolidation	is	not	formally	recorded	in	the	accounting	records	of	the	acquiring	company.	Option	E	6)	How	are	direct	and	indirect	costs	accounted	for	when	applying	the	procurement	method	for	a	business	combination?	B.	How	should	these	costs	be	accounted	for	in	a	pre-2009	purchase	transaction.	The	ertne	ertne	lapicnirp
dadilibatnoc	ed	aicnerefid	al	se	l¡ÃuC¿Â	)7	E	n³ÃicpO	.a	:nelluB	ed	satneuc	sal	ed	orbil	ed	rolav	le	noc	otnuj	,neugis	)n³Ãicanibmoc	al	raerc	arap	roirp(	ahcef	ase	ne	rekciV	ed	satneuc	sal	ed	otsuj	rolav	le	y	orbil	ed	For	how	much	is	the	subsidiary	dissolved	and	when	the	subsidiary	retains	its	incorporation?	It	is	no	longer	allowed	for	business
combinations	after	June	30,	2001.	The	direct	combination	costs	are	part	of	the	acquisition	costs,	and	the	costs	of	stock	emission	costs	are	a	reduction	to	the	additional	capital	paid.	Fair	value	for	the	consideration	transferred	by	the	buyer,	as	well	as	the	fair	value	of	the	items	received	by	the	buyer	can	enter	the	determination	of	the	accounting
assessment	of	the	buyer	of	the	acquired	company.	Consolidates	current	assets	and	liabilities	to	the	value	of	the	book,	long	-term	assets	and	obligations	at	fair	value.	The	General	newspaper	of	Victoria.	Both	are	treated	as	part	of	the	transferred	acquisition	consideration.	You	are	reading	a	free	preview	of	the	Páginas	781	to	866	are	not	shown	in	this
preview.	An	indefinite	life	asset	subject	to	amortization.	You	are	reading	a	free	preview	The	607	to	611	pages	are	not	shown	in	this	preview.	acquisition	of	a	competitor.	The	book	value	and	the	fair	value	of	Vicker	accounts	on	that	date	(prior	to	create	combination)	continue,	together	with	the	Bullen	Accounts	Book	Value:	22)	Suppose	Bullen	issued
12,000	shares	of	common	actions	with	a	torque	of	$	5	consolidates	all	subsidiary	assets	and	liabilities	to	a	fair	value.	It	is	no	longer	allowed	under	federal	law.	You	are	reading	a	free	preview	of	the	322	to	481	pages	are	not	shown	in	this	preview.	The	entries	for	the	consolidation	of	Lisa	and	Victoria	will	register	in	a.	You	are	reading	a	free	preview	of
pages	93	to	132	are	not	shown	in	this	preview.	accounting-11th-edition-by-todayle/	2)	in	a	where	control	is	achieved,	how	would	the	father's	land	accounts	and	the	subsidiary's	land	accounts	be	combined?	option	b	c.	a.	legal	consolidation	requires	the	dissolution	of	the	acquired	company	whileThe	fuse	does	not	require	dissolution.	10)	It	is	considered
that	the	necessary	research	and	development	in	the	process	are	considered	as	a	process.	If	the	subsidiary	retains	its	incorporation,	there	will	be	no	good	will	associated	with	the	acquisition.	You	can	download	the	paper	by	clicking	on	the	upstream.	21)	Bullen	Inc.	If	the	subsidiary	dissolves,	the	assets	and	liabilities	are	consolidated	in	their	book	values.
You	are	reading	a	free	preview	The	533	to	545	pages	are	not	shown	in	this	preview.	You	are	reading	a	free	preview	of	pages	718	to	721	are	not	shown	in	this	preview.	You	are	reading	a	free	preview	The	682	to	690	pages	are	not	shown	in	this	preview.	A	statutory	fuse	can	be	carried	out	by	a	capital	acquisition,	while	a	statutory	consolidation	can	be
carried	out	by	an	asset	acquisition.	It	is	no	longer	allowed	for	business	combinations	after	December	31,	2001.	OPCIN	A	B.	The	acquired	subsidiary	must	be	less	in	size	than	the	father	he	acquires.	E.	Opción	E	3)	Lisa	Co.	Pagó	in	cash	for	all	common	voting	actions	of	Victoria	Corp.	Fair	value	only	for	the	items	received	by	the	buyer	can	enter	the
determination	of	the	accounting	assessment	of	the	buyer	of	the	acquired	company.	You	are	reading	a	free	previous	view.	880	to	881	are	not	shown	in	this	preview.	A.	If	the	subsidiary	dissolves,	it	will	not	be	operated	as	a	separate	division.	You	are	reading	a	free	preview	The	957	to	960	pages	are	not	shown	in	this	preview.	5)	The	direct	combination
costs	and	the	emission	of	stocks	are	often	carried	out	in	the	process	of	making	a	controlling	investment	in	another	company.	The	cost	of	investment	except	the	value	of	the	book	of	the	subsidiary	at	the	beginning	of	the	year.	14)	How	are	the	costs	of	stock	issue	and	the	direct	combined	costs	discussed	A	business	combination	that	is	counted	as	an
acquisition	when	the	subsidiary	will	keep	its	incorporation?	The	cost	of	investment	except	the	fair	value	of	the	subsidiary	at	the	beginning	of	the	year.	Aã	±	o	Aã	±	o
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